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AML/CFT: The ABBL, the CRF and the CSSF sign a public-private partnership
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In order to further strengthen their collaboration in the fight against money laundering and the financing of terrorism, the
Luxembourg Bankers’ Association (ABBL), the Cellule de Renseignement Financier (CRF) and the Commission de Surveillance du
Secteur Financier (CSSF) have signed a Public Private Partnership on 13 September 2022.

The fight against ML/TF requires an integrated approach in which public authorities and industry representatives pool their knowledge and skills
to prevent, detect and combat these crimes together. Such a public-private dialogue helps providing clarity on risks related to specific activities,
typologies of crimes, regulatory expectations, and also aims at identifying specific areas or issues where more regulatory guidance is needed.

Taking these challenges into consideration, ABBL’s CEO Jerry Grbic (pictured right), CRF’s Director Max Braun (left) and CSSF’s Director General
Claude Marx (center) have signed on 13 September 2022 the new terms of reference applicable to a revamped public-private exchange platform
of the banking sector in Luxembourg.

This signature is the culmination of a procedure launched three years ago. In the course of the year 2019, the ABBL’s Private Banking Cluster
became associated to the process initiated by the CSSF and four working meetings between the CSSF and the ABBL were organised.

On 1 December 2019, the CSSF published the first Private Banking Sub-Sector Risk assessment in Luxembourg.

In 2020, a permanent joint Expert Working Group on ML/FT risks in Private Banking was created with representatives of the Private Banking
sector, the ABBL, the CRF and the CSSF. The first meeting took place on 25 February 2020 and meetings continued on a regular schedule
afterwards to discuss topics that are relevant to ML/FT prevention in Private Banking.

The need to enlarge the discussions to banking in general progressively arose and in 2022, the members of the Expert Working Group decided to
create an overarching Expert Working Group on ML/FT risks in the banking sector in Luxembourg, called Expert Working Group – Compliance. It
will be made up with Chief Compliance Officers of the banking sector in Luxembourg, representatives of the ABBL, the CSSF and the CRF.

As from this date, the public-private platform will operate through the Expert Working Group – Compliance and the Expert Working Group –
Private Banking will constitute a sub-group.
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From left to right: Jerry Grbic, CEO ABBL, Catherine Bourin, Member of the Management Board, ABBL, Claude Wampach, Director CSSF in charge of banking supervision, Claude Marx, Director General CSSF, Anouk Dumont, Deputy Director CRF, Max Braun,

Director CRF.

The Luxembourg Banker’s Association (ABBL)

The ABBL is the largest professional association in the financial sector, representing the majority of financial institutions as well as regulated
financial intermediaries and other professionals in Luxembourg, including law firms, consultancies, auditors, market infrastructures, e-money
and payment institutions. This makes ABBL truly representative of the diversity of the Luxembourg financial centre, placing them in a unique
position, able to give the entire sector a voice at both national and international level.

The ABBL provides their members with the intelligence, resources and services they need to operate in a dynamic financial market and in an
increasingly complex regulatory environment. The ABBL facilitates an open platform to discuss key industry issues and to define common
positions for the entire sector.

The Cellule de Renseignement Financier (CRF)

According to Article 74-2 (1) of the 1980 Judiciary Organisation Law, as amended, the CRF is the national authority responsible for receiving and
analysing suspicious transaction reports and other information concerning suspicious facts that may be related to money laundering, predicate
offences or terrorist financing.

In particular, it receives and analyses

Suspicious transaction reports transmitted by a professional subject to the fight against money laundering and terrorist financing
(AML/CFT), pursuant to Article 5, paragraph 1, a) of the Law of 12 November 2004 on the fight against ML/TF as amended;

Information communicated by other state authorities, as well as by supervisory authorities and self-regulatory bodies.

The CRF is responsible for disseminating, spontaneously and on request, to the judicial authorities and other competent AML/CFT authorities, the
results of its analyses as well as any other relevant information when there are reasonable grounds to suspect money laundering, related
predicate offences or terrorist financing.

The CRF cooperates with its foreign counterparts in accordance with the principles developed by the Egmont Group and, for cooperation at the
European level, in accordance with the requirements of the Fourth Directive (Directive EU 2015/849 of the European Parliament and of the
Council of 20 May 2015). The CRF is a member of the Egmont Group, is part of the Luxembourg delegation to the Financial Action Task Force
(FATF), and as such actively participates in the work of these organisations.



The Commission de Surveillance du Secteur Financier

The CSSF is a public law entity, with administrative and financial autonomy, established by the Law of 23 December 1998. The
CSSF is the competent authority for the prudential supervision of the entire Luxembourg financial centre, except for the
insurance sector. The CSSF is also legally responsible for the regulation and supervision of the securities market. The CSSF
exercises its prudential supervision powers solely in the public interest  and ensures respect for the execution of international
agreements and European Union law applying to the domains falling within its sphere of competence.

The CSSF ensures that the persons subject to its supervision comply with the laws and regulations relating to the financial sector
and respect the professional obligations by which they are bound.

The CSSF is placed under the authority of the Ministry of Finance, but has the financial and operational autonomy required by
the highest international authorities. It has a staff of nearly 1,000 highly qualified agents.
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